M NUTES OF REGULAR MEETI NG
I LLINO S GAM NG BOARD
SEPTEMBER 30, 1994

ALTON, ILLINO S

A Regul ar Meeting of the Illinois Gam ng Board was held on Friday,
Sept ember 30, 1994. The neeting was held at the Holiday Inn, Alton, |ocated at
3800 Honer M Adans Parkway. The neeting was held pursuant to previous Board
action and notice was duly given to each Board Menber and the general public in
conformity with the Illinois OQpen Meetings Act, 5 ILCS 120.

The followi ng Board Menbers were present: J. Thomas Johnson, Chairman;
and Menmbers WIlliamB. Browder, Gayl S. Pyatt and Robert F. Vickrey. Menber J.
W liam Roberts was absent.

Additionally, Interim Adninistrator Joseph F. McQuaid, State
Representative Jim MPi ke, the nedia and the general public were in attendance.

Chai rman Johnson called the neeting to order at 9:45 A M

Member Vickrey nmoved that pursuant to the Open Meetings Act, 5 ILCS 120/2
(g), (h) and (k) that the Board retire to Cl osed Session to consider the
foll owi ng subject matter:

Staff reports regarding Supplier Licenses

Staff reports regardi ng Cccupati onal Licenses
Matters concerni ng Omers Licenses that were
onfidential pursuant to the Open Meetings Act
Recommendati ons of the Administrative Law Judge
I nvestigatory matters

Personnel matters, and

Procedures of the Board.

NoOkO WNE

Ms. Pyatt seconded the nmotion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote and the Board retired to
Cl osed Session at 9:46 A M

The Illinois Gami ng Board reconvened in Open Session at 12:22 P. M
Chai rman Johnson and Menbers Browder, Pyatt and Vickrey were in attendance.

The Chai rman made general comments concerning the Board's discussions in
Cl osed Session. There were no questions or discussion by other Board Menbers.

The first order of business concerned approval of m nutes.

Ms. Pyatt noved that the minutes of the Regular Meeting held July 14, 1994
be approved. M. Browder seconded the notion. The Chairnan called for the yeas
and nays.

The notion was approved unani nously by voice vote.

The next order of business concerned the Adm nistrator's Report. The
Chai rman recogni zed the Interim Admn ni strator



M. MQaid presented nonthly reports concerning cruise disruptions and
under age ganbling. The Chairman noted that two |icensees woul d be appearing
before the Board later in the course of the neeting to discuss cruise
di sruptions. M. MQaid next asked for the Board to approve a sel ection of
audit firns to review conpliance of licensees with internal controls and rul es
of the Board. M. MQaid stated that staff had i ssued a Request for Proposa
and had eval uated the responses received.

M. Browder noved that the Board approve the following firns as conpliance
audi tors:

Crowe Chi zek

Coopers & Lybrand L.L.P

Kupf erberg, Col dberg & Ni enark
KPMG Peat Marwi ck, and

that the firmof Mdadrey & Pullen be approved as an alternate. M. Pyatt
seconded the motion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The Chai rman next recogni zed Menber Pyatt. M. Pyatt stated that she was
growi ng i ncreasingly concerned that owner |icensees were abusing the intent of
Rul e 3000.510, Excursions During Inclenment Wather or Mechanical Difficulties.
She stated that she believed that the rule extended to energency situations but
that licensees had routinely circumvented that intent. M. Pyatt offered
several specific exanmples of possible abuses. She suggested that the Board
shoul d instruct staff to focus on review ng cruise disruptions and cancel ati ons
and that the Board regularly scrutinize disruptions and where appropriate, issue
discipline to licensees. Chairman Johnson suggested that staff work with Menber
Pyatt to devel op recommendations to be presented at a future neeting of the
Boar d.

The next order of business concerned an update from applicants found
suitable for licensing. The Chairnman recogni zed El gin R verboat Resorts.

M. Dan Azark appeared on behalf of the applicant. He told the Board that
construction of their vessel was conplete and was undergoi ng i nspection by the
U S. Coast Guard. He noted that internal controls had been submitted to staff
for revi ew and approval

M. Vickrey noved that the Board authorize the Administrator to conduct a
Fi nal Practice Gaming Excursion with respect to the application received from
El gin Riverboat Resorts and that upon successful conpletion of such cruise and
conpliance with the applicable sections of the R verboat Ganbling Act and Board
Rul es, the Adm nistrator was authorized to i ssue a Tenporary Qperating Pernit to
operate until such time as the Board neets to consider issuance of an owners
license. M. Browder seconded the nmotion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

The Chairman instructed the Adninistrator to notify all Board Menbers of
the Final Practice Gam ng Excursion so that available nmenbers could attend. M.
Pyatt asked that the Cctober, 1994 regular neeting be held in Elgin so that al
menbers could visit the site. Hearing no objection, it was so ordered.



The next order of business concerned issues of owner/licensees. The
Chai rman recogni zed Alton Gani ng Conpany; elenments for consideration for |icense
renewal . The Chairman noted those who woul d be appearing and first called on
Professor Fred Gertz, University of Illinois.

M. Gertz presented an econonic inpact report. He stated that overall
growmh in Alton was consistent with the increased activity created by the boat
and that Alton Gam ng Conpany had nmade a nmjor contribution to the econony. M.
Gertz stated that 1000 new jobs had been created with an annual payroll of $15
mllion. He stated that 52% of patrons came fromthe M ssouri netropolitan
area, 30%cane fromoutside the St. Louis/Illinois netropolitan area and
remaining 18% fromthe Illinois nmetropolitan area. He further reviewed consuner
spending in the area. M. Gertz stated that the Alton consuner growth rate
out paced the statewide rate by 0.6% The Chairnan stated that upon receipt of a
final report that copies would be made avail able to the public.

The Chai rnman next recognized M. MQaid.

M. MQaid reviewed the regul atory perfornmance of Alton Gaming Conpany.
M. MQaid stated that since 1991 the Administrator had sent six letters to
Al'ton Gam ng Conpany that concerned minor conpliance problens with internal
controls. He stated that there had been no infractions of the Act or Rules nor
had any investigations based on alleged violation of either the Act or Rul es
been undertaken. M. MQaid stated it was his belief that Al ton Gam ng Conpany
was in significant conpliance with the Riverboat Ganbling Act and Rules of the
Gam ng Board.

The Chairnan next recogni zed State Treasurer Patrick Quinn.

M. David Vaught, an enployee of the Ofice of the State Treasurer,
appeared on behal f of M. Qinn. M. Vaught stated that Treasurer Quinn did not
object to the renewal of an owner's license to Alton Gani ng Conpany. He noted
that Treasurer Quinn had filed an affidavit concerning an investor of Argosy
Gam ng Conpany, WIlliam Cellini, and had asked M. Vaught to make additi onal
comments to the Board. M. Vaught stated that Treasurer Quinn was concerned
about the integrity of the regulatory process as it applied to the initial
approval of Alton Ganing Conpany. M. Vaught stated that Treasurer Quinn wanted
the Board to require M. Cellini to pledge Argosy Gami ng Conpany stock to a | oan
hel d by President Lincoln Hotel Partnership.

The Chairnman commented that the State Treasurer is responsible for
enforcenent of the loan to President Lincoln Hotel Partnership, not the Illinois
Gam ng Board. The Chairman noted that the | oan to President Lincoln Hotel
Part nershi p had not been declared in default and that he did not know how the
Board could legally accede to the Treasurer's demand. The Chairman stated there
was no relationship between the President Lincoln Hotel Partnership and Alton
Gam ng Conpany.

The Chai rman next recogni zed Representative Ji m McPike.
Representative MPi ke urged the Board to approve the license renewal. He

stated that the legislative intent had been met by Alton Ganming Conpany in the
areas of economi c devel opnent, tourismand job creation. Representative MPike



told the Board that there has been no increase in crimnal activity and that one
of the safest places in Alton at night was at the Alton Belle docksite.

There being no further discussion, Ms. Pyatt nade the following notion, to

"I nmove that the Board make a determ nation, based on the econom c benefit
produced for the State of Illinois and the City of Alton, and based on the
report of the Administrator, that the Alton Gam ng Conpany continues to neet al
the requirenents of the Illinois Ri verboat Ganbling Act and this Board' s Rul es,
and that therefore this Board shoul d approve the renewal of the Omer's License
for the Alton Gam ng Conpany pursuant to Section 7 (g) of the Illinois Riverboat
Ganbl i ng Act."

M. Vickrey seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

The next item of business concerned a request received fromAlton Gam ng
Conpany to acquire a line of credit of $100 mllion over three years. M. Joe
Uram appeared on behalf of the |icensee to describe the request. The nmatter was
deferred to the Cctober, 1994 neeting.

The Chai rnman next recogni zed Hol | ywood Casi no- Aur or a.

Messrs. John Janicik and Edward Pratt appeared on behal f of the licensee.
M. Pratt requested approval for an expansion of their vessel which would
i ncrease the casino size by 10,000 square feet. He stated that all newy
created space woul d be used for 245 el ectronic ganmi ng devices and would create
an additional 50 pernanent jobs. M. Pratt stated that the expansi on woul d cost
$20 mllion. Financing for the project would come froma mxture of funding
i ncluding a contribution fromHoll ywod' s parent conpany, internal funds, |oca
bank financi ng and equi pnent | ease financing.

The Chairnman noted that the request required three separate actions by the
Boar d:

1. approval of an equity contribution fromthe parent conpany,
Hol | ywood Casi no Cor poration

2. approval of the capitalization for a specific proj ect,
and,

3. approval of the design of the vessel addition

Ms. Pyatt noved that an equity contribution of $6 mllion from Hol | ywood
Casino Corporation to Holl ywood Casi no-Aurora be approved. M. Browder seconded
the notion. The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

The remaining i ssues were deferred to the Cctober, 1994 neeting. The
Chai rman next discussed a newspaper advertisenment of Hollywood Casi no- Aurora
which featured Illinois Gami ng Board statistics. The Chairman stated he w shed
that licensees would refrain fromusing such information in their
adverti senents.



The Chai rman next recogni zed Casino Queen Inc. The Chairman stated that
Casi no Queen had been requested to appear on the matter of unusually high cruise
di sruptions and cancel | ati ons.

Messrs. John Janici k and M chael Gaughn appeared on behal f of the
licensee. M. Gaughn told the Board that cruising problens are the result of
the vessel being located in the busiest inland seaport in the United States. He
presented information that showed that 29% of cruises were cancell ed because of
floodi ng, 23% by weat her, 43% by nechani cal problens, and 5% by ot her causes.

M. Gaughn stated that Casino Queen, Inc. had spent $1 nmillion to elimnate
nmechani cal probl ems which had contributed to cruise cancellations. He further
stated that the U S. Coast Guard had issued letters to the Adninistrator and to
Casi no Queen stating that the vessel master was the sole authority in
determ ni ng whether a particular cruise was to be cancell ed.

Ms. Pyatt said that her earlier stated concerns did not suggest that
licensees cruise in unsafe conditions, but that the statute required that no
ganbling was to be conducted while a riverboat was docked. She noted that the
Board was in a predicanment in the enforcenent of the Act. M. Browder noted
that Casi no Queen appeared to have experienced nore weat her and mechani ca
probl ems than any other Illinois vessel. M. Gaughn detailed a nunmber of
nmechani cal problems. Chairman Johnson stated that mechani cal probl ens needed to
be addressed nore efficiently. M. Pyatt asked several questions concerning
June, 1994 cancel ati ons.

M. Janici k next requested Board approval for a $1.2 mllion line of
credit fromHarris Bank. M. Janicik stated that the previous line of credit
wi th Boat man's Bank had expired and that Casino Queen, Incorporated felt it
prudent to have a line of credit available. The request was deferred to the
Cct ober, 1994 neeti ng.

The next order of business concerned renewal of suppliers |icenses.

Ms. Pyatt noved that the Supplier's License for Kilmartin Industries, Inc.
to be a supplier of ganming tokens be renewed. M. Browder seconded the notion.
The Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.
The next order of business concerned occupational |icenses.

M. Vickrey noved that the Board approve the Cccupational License, Level 1
applications received fromthe foll ow ng individuals:

| khl as Ahned

Ri chard Banner
John Beck
Robert Bittnan
Kazunori Kano
Takeshi Kurat a
Laur ance Lacaff
Joseph McBride
John MM 11 an
George Medchi l



Mel vin Meyer
Ms. Pyatt seconded the nmotion. The Chairman called for the yeas and nays.
The notion was approved unani nously by voice vote.

M. Vickrey noved that the Board accept the staff report and
recomendat i ons and approve the applications received for Cccupational License,
Levels 2 & 3. It was noted the notion included 384 Level 2 and 619 Level 3
applications. M. Browder seconded the notion. The Chairman called for the
yeas and nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the Board accept the staff report and
recomendati ons and deny the application for an Cccupational License, Level 1
recei ved from Roger Cox. M. Pyatt seconded the notion. The Chairman called
for the yeas and nays.

The notion was approved unani nously by voice vote.

M. Vickrey noved that the Board accept the staff report and
recommendat i ons and deny the applications received for Occupational License,
Levels 2 & 3. It was noted the motion included 5 Level 2 and 18 Level 3
applications. M. Pyatt seconded the notion. The Chairnan called for the yeas
and nays.

The nmotion was approved unani nously by voice vote.
The next item of business concerned adnministrative hearings.

Ms. Pyatt noved that the Board deny the requests for hearing subnmitted by
the following individuals in that the requests failed to conply with Rule
3000. 405:

Loui s Corradetti
Jose D az

Edward Fi el d

Joan McDonal d
Larry Smith
Maggi e Snith

Gary Stonebreaker.

M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board grant |eave to Christine Jackson to
wi t hdraw her request for hearing. M. Browder seconded the notion. The
Chairman called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board grant |eave to Kristie Stover to wthdraw
her request for hearing and to reapply for an occupational |icense within one



year of September 30, 1994. M. Browder seconded the notion. The Chairnan
called for the yeas and nays.

The notion was approved unani nously by voice vote.

Ms. Pyatt noved that the Board, having reviewed the admnistrative record,
adopt the findings of fact and concl usions of |aw as stated in the
recommendat i ons of the Admi nistrative Law Judge and deny applications for
occupational licenses for the follow ng individuals:

John Huston
Marilyn Lee
Patrick Murphy
M chael Randol ph
M ke Sellers
Joel Solis

M. Browder seconded the notion. The Chairman called for the yeas and
nays.

The notion was approved unani nously by voice vote.
The next item of business concerned pending investigations. The Chairman

stated that the Admi nistrator had provided an update of on-going investigations
during Cl osed Session.

There being no further business to cone before the Board, M. Browder
noved the Board stand adjourned. M. Vickrey seconded the notion. The Chairnman
called for the yeas and nays.

The notion was approved unani nously by voice vote and the Board stood
adj ourned at 2:15 P. M

Respectful ly subm tted,

Janmes A Nel son
Secretary of the Board






